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LIMITED OFFICIAL USE KUALA LUMPUR 2924 

E.O. 11652: N/A 
TAGS: EAGR, MY 

SUBJECT: MALAYSIAN CONCERN OVER POSSIBLE CHANGE IN US POSITION ON 
PALM OIL 

REPS: (A) STATE 90617, (B) STATE 97926 

1 . ECON COUNSELOR EONVEYED ORALLY THE SUBSTANCE OF REF B TO 
MFA ECONOMIC UNDERSECRETARY ISMAIL BIN BUDIN. WE HAD EARLIER 
PROVIDED HIM THE SUBSTANCE OF REF A IN A NON-PAPER. 

2. ISMAIL PLEASED TO RECEIVE RUNDOWN ON STATUS OF BILLS AND 
HOUSE RESOLUTIONS. HE EXPRESSED APPRECIATION FOR ADMINISTRATION'S 
OPPOSITION TO LEGISLATION. 

3. ISMAIL EXPRESSED CONCERN THAT USG MIGHT CHANGE ITS POSITION 
WITH RESPECT TO IFI LOANS POR PALM OIL PROM THAT OP 

NOT OPPOSING" TO SOMETHING MORE NEGATIVE. 

4. ISMAIL ALSO SAID THAT WHE INTENDED TO RAISE WITHIN GOM 

THE QUESTION OF STRENGTHENING MALAYSIAN EMBASSY WASHINGTON 
SO THAT GOM COULD FOLLOW MORE CLOSELY COMMODITY DEVELOPMENTS 
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IN THERE. 
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